
Income Tax - S Corporations 

I paid tax to several other states through an S corporation, both as part of a composite 
return in some states and through an S Corporation tax in other states. Can I claim the 
credit for taxes paid to another state for any of these taxes paid? 

Yes, the credit is available for income taxes paid on your behalf by an S Corporation. The 
credit must be computed separately for each state and can only be claimed for income 
taxes paid. Taxes such as Michigan’s single business tax do not qualify for this credit 
because they are not considered income taxes. Since copies of each state’s composite or 
corporate returns are generally not available to shareholders, you should attach a copy of 
the statement of taxes provided to you by the S Corporation. 

 


